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Completion instructions for the report

Credit and debit turnover of forint and foreign currency payments
I. General instructions
1. This form is for supplying information concerning forint and foreign exchange payment transactions of payment service providers managing payment accounts in Hungary. From the aspect of payment transactions to be reported, the transactions on payment accounts (including credit and deposit accounts as well) determined in Article 2 (8) of Act LXXXV of 2009 on Payment Services and on client accounts determined in Article 5 (1/130) of Act CXX of 2001 on Capital Markets must be taken into consideration with the restrictions listed in point 2.

2. Cash pool transactions must only be reported if actual accounting is affected between the member accounts and the central account participating in the cash-pool settlement system. With the exception of credit transfers initiated by bankcards, payments made by bankcards shall not be reported. Credit transfers to merchant acceptance points in connection with bankcard purchases shall only be reported in Table 02, in the proper column according to the direction of the transaction. The payment transactions where both parties (payer or payee) are listed under sector C1, C3, C4, C5 or C7 in the list specified under Point 1 of Annex 3 and available on the MNB's website shall not be reported, with the exception of credit transfers made in connection with non-money market transactions (e.g. sale of real estate property to another credit institution, settlement of agency activities with another credit institution). However, the payment transactions of the data provider arising from the settlement of the price of purchased goods and services, and from the payment of work wages and taxes shall be reported. Furthermore, it is not allowed to report the transactions conducted with ÁKK in connection with any issue of government papers and those carried out between two branches of the data provider for accounting purposes.
3. Domestic payment transactions are defined in point 2. § 1. 18/2009 (VIII. 6.) MNB decree on payment transactions (hereinafter: decree on payment transaction). Cross-border payment transactions are those, where the payer’s payment service provider or the payee’s payment service provider provides the payment service outside Hungary, regardless of the currency of payment transaction, namely the transactions between a resident payment service provider (who has seat or branch in Hungary) and a non-resident payment service provider (who has seat or branch outside Hungary). Payments within the payment service provider need to be reported only as internal turnover.

4. Banks providing domestic correspondent banking services for cooperative credit institutions where the non-correspondent bank is linked to the national clearing and settlement system indirectly, through its correspondent have to report the data relating to their turnover separately, in a separate table. For this end the non-correspondent cooperative credit institution shall provide the correspondent bank with the requisite data for the assembly of the report comprehensively and on time. The correspondent bank shall send the MNB aggregate data regarding transactions settled through accounts which are maintained by non-correspondent cooperative credit institutions and are subject to reporting requirement. Payment service providers performing payment services and classified in other category shall report their payment turnover themselves regardless whether they are linked to the national clearing and settlement system directly or through a correspondent. Cross border payments booked on vostro accounts, namely, the transactions between the client of a non-resident bank and the client of another resident bank, shall not be reported.

5. Reporting forint and foreign currency payments, and conversions:

5.1. Debit tables: Unless otherwise provided in these completion instructions, all credit transfers made through the national clearing and settlement systems (BKR, VIBER, PEK) are considered as forint payments, all credit transfers made through nostro accounts of foreign banks, or through international clearing and settlement systems (e.g.: STEP2, TARGET) are considered as foreign exchange payments, irrespective of whether they originated from the forint or foreign exchange accounts of clients.

5.2 Credit tables: Unless otherwise provided in these completion instructions, all forint transactions received by the data supplier or its bank are considered as forint credits, and all received foreign currency transactions are considered as foreign exchange credits (in other words, it is decided not according to whether the payment is made to the beneficiary’s forint or foreign exchange account).

5.3 Internal and conversion items: Forint credit transactions and forint debit transactions are considered as forint transactions, and foreign currency credit transactions and foreign currency debit transactions are considered as foreign exchange transactions.
5.4. In case payment data denominated in forint in connection with letters of credit (accreditive) cannot be separated at the data supplier, the data shall be reported at the respective payment mode type (e.g. credit transfer) with which the data supplier manages these payments together.
6. Reporting loans:

6.1. Where payment is made by direct credit transfer from a loan account, or if any installment payment is credited directly to the loan account, that is the payment is not credited to the payment account maintained by the data supplier:

- the payment, i.e. loan account debit is reported in row 12 or 37 of Table 01;

- the installment payment, i.e. loan account credit is reported in Table 02, depending on the payment method and the currency
6.2 Where as a result of a payment or an installment payment the payment account maintained by the data supplier is credited or debited, the turnover between the loan account and the payment account shall be considered as transactions between the data supplier and the client, notably:

- payments from the loan account are reported in row 24 or 40 of Table 01, and payments to the payment account are reported in row 9 or 14 of Tables 02,

- installment payments from the payment account are reported in row 24 or 40 of Table 01 and payments to the loan account are reported in row 9 or 14 of Table 02.

7. Sectoral breakdown used in data service:
To define sectors use I. A. 4. of this annex and the referenced technical guidelines according to point 1 of Annex 3 , which are available on the official website of the MNB.

II. Detailed instructions for the completion of the tables
The methodological guidelines assisting in the completion of the tables as referred to in point 9 of Annex 3 are located in the technical guidelines available on the official website of the MNB.
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