MNB identification number: H34

Completion instructions for the report
Composition of loans extended to households

I. General instructions

1. In reference to EEA branches the scope of data suppliers is revised annually on the basis of the supervisory balance sheet of 30 June. EEA branches with new data supplier obligations shall submit their data supplies from the year following the year of the size limit review. The tables of this report shall also indicate the loans provided to own employees; consequently, it shall be completed by banks whose loan portfolio contains loans to employees only.

2. HUF housing loans provided to own employees not subsidized by the state must be reported in columns/rows ‘market priced and other’. As long as the entity provides the housing loans to its own employees in foreign currency, those must be reported as fx-based housing loans without separation. 
3. Mandatory compliances within the data supply and as they relate to the supervisory balance sheet as referred to in point 5 of Annex 3, and the methodological guidelines for the completion of the data supply as per point 9 of Annex 3 are included in the technical guidelines available on the official website of the MNB. Reported data related to summarized loan portfolio must be equal to the summarized stock of loan provided to households in the Supervisory Balance Sheet (F01, F08, F09) or in the data supply containing the data of foreign branches (F77, F79, F80) with credit institutions having branches abroad. 
II. Detailed instructions for the completion of the tables

Table 01: Composition of loan portfolio by overdue payment and number of contracts
The breakdown of the portfolio by default in payment shall be carried out on the basis of the debt outstanding for the longest period, for each contract. Therefore, the following criteria shall be taken into consideration when filling in the relevant part of the table.
The claim is overdue, if the principal or interest redemption is overdue or the credit institution renders it overdue or it becomes overdue on the basis of relevant legal regulation and the credit institution has not written it off as unrecoverable debt according to accounting standards. In the table the capital claims and the overdue non-suspended interest debts within 30 days must be reported in gross book value.
In columns aa)-ad) only those items shall be reported where the performance is according to the agreement. 

Earliest-matured principal or interest claim is the claim not yet performed by the client according to the agreement, irrespective of the fact that more than 30-days-matured interest claims must be made contingent in accordance with accounting standards and it must not be contained by the receivables. 
In the case of purchased and matured claims the period of being overdue shall be calculated since the date of non-payment according to the original contract, irrespective of the date when the claim was purchased by the credit institution.
As opposed to the provisions of the Hitkr., buffer account loans and FX loans serving as a basis of buffer account loans will not have to be shown as restructured loans in the table, provided that the FX loan underlying the buffer account loan is not restructured. If the buffer account loan is related to a restructured FX loan, both the FX loan and the buffer account loan shall be classified as a restructured loan.
With regard to the classification according to default in payment, buffer account loans shall be included in the category ‘without default in payment’.

In terms of contract numbers, a buffer account loan is considered to be separate loan; consequently, the number of pieces is increased by the buffer account loans.
When converting overdue FX loans into forints, i.e. in the case when – based on the relevant FX loan agreement or the general business terms and conditions – a portion of the outstanding foreign exchange loan (e.g. the defaulting instalments) or the whole debt (e.g. in the case of termination) is already kept on record in the credit institution’s books in forints, and following that no exchange rate change is accounted for vis-à-vis the client for the related claim or part of a claim (only in the case if the original foreign exchange loan agreement or the general business terms and conditions contain the conditions of conversion into forints, i.e. amending the agreement is not a pre-condition of the conversion into forints), the portion of the loan converted into forints and its FX part shall be treated as an integral whole (whole claim). This means that, upon determining the composition of the entire contractual stock according to the oldest arrear, the delay in the portion converted into forints shall also be taken into consideration. The parts of the agreement recorded in forint and foreign currency shall be included in the same band of delay in the forint and FX tables.
The claims converted into forints as described above shall only be considered restructured loans if the FX loan converted into forints was a restructured one. If the FX loan converted into forints was not a restructured one, the claim converted into forints will not become a restructured one because of the conversion into forints.

In column fc) only contract numbers associated with actual outstanding loans shall be reported. Accordingly, the number of contracts may not include the number of those credit line agreements where the loan amount has not been drawn yet, or the number of contracts where, although the loan has been drawn, by the end of the reference quarter the balance of outstanding borrowing shows zero (in other words, the entire loan amount has been repaid).
Table 02: Composition of the housing loan and home equity loan portfolio by LTV
In rows 01–11 of the table, the housing loan portfolio and the home equity loan portfolio is to be presented on the basis of the LTV (loan-to-value) ratio. In determining the LTV ratio, the latest data available on the market value of the real estate must be taken into consideration. When loans are disbursed in several instalments, classification must be based on the LTV ratio calculated on the total amount of the loan facility approved. The classification of housing loans provided for financing the purchase or construction of new homes must be based on the market value taken into account when the relevant loan is approved.
Upon calculating the LTV ratio and determining the value of the real estate serving as collateral, foreign charges (in the case of mortgage charge the registrations at previous ranks) shall also be taken into account. When taking foreign charges into consideration, the provisions regarding the evaluation of collateral of Annex 7 of the Hitkr. and the credit institution’s collateral rules shall be applied.
In the event that the same real estate serves as collateral for several loans, the market value of the real estate serving as collateral shall be distributed across the individual loan agreements in proportion to the amounts of the loans, and the loans concerned shall be classified into the LTV category calculated this way. This rule shall apply to the buffer account loans as well. If there are several real estates behind one loan, the total market value of the real estates shall be taken into account for determining the LTV ratio.
Housing loans granted without mortgage coverage shall be indicated in a separate row.

In the event the loan has already been granted yet the mortgage has not been registered, instead of the 01 row, the loan shall be recorded in the row where it would be recorded following registration.
Loans granted under Government Decree No 4/2005 (I. 12.) on the Detailed rules of undertaking and providing government guarantee for housing loans extended to public officials and civil servants under guarantees provided by the Government and for housing loans extended to young persons (First housing loan) shall be highlighted among all other housing loans.

Among instalments the following items should not be reported:
· restructured loans to handle payment difficulties of the customer extended by the credit institution/branch on its own,
· bridging loans extended according to the Act IV of 2009 on absolute guaranty of the state concerning housing loans.
The forint value of the foreign currency loan portfolio disbursed and repaid in the reference quarter is to be calculated by using the official exchange rate as at the end of the reference quarter, published by the MNB.

Rows 12–14 shall indicate all housing loans provided during the reference quarter according to the type of use (buying/building of new flat, buying of used flat, other purpose), irrespective of the LTV ratio.

When defaulting FX loans are converted into forints (as already described under Table 01), the stocks converted into forints shall be shown among the forint loans according to the LTV ratio corresponding to the FX portion of the claim.
In this table, outstanding principal debt shall be reported consistently with Tables 01 and 04, i.e. if it is contained in the relevant rows of Tables 01 and 04, and Table 02 shall also contain the interests on the reported stocks that became due within 30 days but were not made pending.
Table 03: Breakdown of the household loans according to the remaining term
Columns a) to h) shall indicate household loans on the basis of the cash-flows occurring during the period to maturity and broken down by product. Individual columns shall quantify the amounts of financial incomes (cash flows) expected in the balance sheet on the stock outstanding at the reference point in time under the prevailing conditions of the agreement (maturity, repayment). The table shall only show the maturity breakdown of clients’ principal debt and not pending overdue interest debt within 30 days.
In column a), matured items shall be reported at gross book value. 
In columns b) to f) items with a maturity shall be reported according to their remaining term. 
Column g) contains all assets not related to a specific term (maturity).
Rows 16 to 18 shall indicate the cash-flow data of those loan-related combined structures, where the loan repayments (principal and interest) are not made directly to data supplier, but rather to some linked product or scheme (home savings and loan association schemes, unit-linked insurance etc.). These rows may not include any amounts paid directly to the data supplier. (For instance, in the case of a combined product the client pays only interest to the bank in the first 8 years, while the principal accumulates on the related product. After the first 8 years it is time for the client to pay the accumulated principal to the data supplier. In this case, in rows 01-14 of the table the amount payable shall be classified in line with the remaining term, and the same amount shall be shown in rows 16-18 at the appropriate scheme.)
Buffer account loans shall be classified into the table according to the repayment model set up by the data supplier. Should the data supplier have no such model, buffer account loans shall be shown in the category ‘over 5 years’.
In the case of converting overdue FX loans into forints (in line with the conditions already described under Table 01), the stocks converted into forints shall be shown in column a) of the table.
Table 04: Change in the stock of loans extended to household 
The rows of the table shall include the amounts of the transactions affecting the amount of loans extended to households (disbursement, repayment, write-off, purchase and sale). In the case of FX items, upon determining the forint value of the aforementioned transactions the MNB’s official medium exchange rate for the end of the quarter under review shall be taken into account. The revaluation of loans is calculated on residual basis, the table shall not contain the revaluation.
Rows in the table (rows 01, 02, 04, 06 and 08) shall include the components of the change in stock in such a manner that, by adding the components of the change in stock (marked, as appropriate, with plus/minus signs) to the opening stock, we should obtain the closing stock. Since the table does not include changes in stock stemming from exchange rate changes, in the case of rows where instruments are presented without a breakdown by foreign currency (rows 10-14) and in the case of rows presenting loans extended in foreign currency (rows 03, 05, 07 and 09) the difference is expected to be justified by the exchange rate change alone.
In line with Table 02, loans restructured within the data supplier to handle payment difficulties of the customer and bridging loans extended according to the Act IV of 2009 on absolute guaranty of the state concerning housing loans shall not be reported within payments.
The disbursement and repayment data of overdraft credits shall be calculated on the basis of the change of the contractual amount respectively as a disbursement or a repayment, depending on whether the overdraft in question has increased or decreased compared to the previous quarter.
Columns da) and db) shall indicate the principal payment of total loans provided to households for the reference quarter, broken down by product.

The HUF value of credits repaid (prepaid) on a foreign currency basis during the quarter shall be calculated on the basis of the official exchange rate as at the end of the reference quarter, published by the MNB. Prepayment shall include the repayment of the principal or a part of it prior to the due payment dates set out in the credit or loan agreement.
In the case of payment and prepayment data, the items arising from restructuring shall not be presented in the table. Therefore, the report made is wrong, if a data supplier reports the original amount of a loan as (pre)payment, then it reports the amount of the new, restructured loan as disbursed.
In the case of receivables written off and sold, turnover data pertaining to the reference quarter shall be reported.

In the column ‘other changes in stock’, the reclassifications and restructurings among the rows of the table in the given quarter (necessary, inter alia, due to changes in classification according to sectors or instruments, or changes in currency, or due to capitalisation of interest) shall be exhibited with the sign corresponding to the direction of the movement. Within the column, the phasing out and reclassification into a new row of the stock shall be shown by (-) and (+) signs, respectively. If the change is within a row, its effect appears in net terms.

The disbursement and repayment of buffer account loans shall also be reported in the column of other changes in stock, with the proper sign, in the forint loan row according to the original purpose of loan (corresponding to the FX loan serving as the basis for the buffer account loan).

The column shall not contain the amount of changes in stock originating from revaluation.
Rows 16 to 18 shall indicate the transaction data of those loan-related combined schemes, where the loan repayments (principal and interest) are not made directly to the data supplier, but rather to some linked product or scheme (home savings and loan association schemes, unit-linked insurance etc.). These rows may not include any amounts paid directly to the data supplier. 
Rows 19 and 20 of the table shall contain the amount of interest and principal payments due to the data supplier but actually paid/payable to linked schemes during the relevant quarter. In the event the data supplier has no information on actual payments, these rows shall include the interest and principal payment obligations calculated at the time the credit was granted.
The data in the given row of column h) of the table shall be identical with the data in the relevant row of column fb) of Table 01. Accordingly, Table 04 shall also include interests that became overdue within 30 days but were not made pending, whose changes shall appear in column g).
The data reported in rows 01–05 of columns b) and h) of the table shall be identical with the data reported in the relevant column of row 11 of Table 02.

In the case of converting overdue FX loans into forints (with the conditions described under Table 01), in line with the reporting of interest statistics, the conversion into forints is not qualified as repayment or disbursement; the related items shall be shown in column g), with a negative sign in the FX row and a positive sign in the HUF row. If the stock of claims converted into forints may alter with a change in the exchange rate, i.e. later the data supplier accounts for an exchange rate change, the loan shall continue to be shown in the column corresponding to the original currency.
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